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Emissions Trading System,Industrial Competitiveness and

Allowance’s Allocation

Sun Yongping', Wang Lei’ and Wang Cheng"

(a: Center of Hubei Cooperative Innovation for Emissions Trading System, Hubei University of Economics;

b: The School of Statistics, Hubei University of Economics)

Abstract: There are huge differences in trade intensity,abatement costs and abatement potential among industries and
we have to accurately measure these differences in order to prevent carbon leakage and industrial transfer. Firstly, the
paper describes three basic principles: equity, efficiency and ability in determination of abatement responsibility for
each industry. Secondly, the paper constructs three indicators: trade intensity, abatement potential, abatement costs to
fully consider the impact of emissions trading system on the industries. Finally, this paper integrates three indicators to
set up control coefficient for each industry using Hubei Province's date. Control coefficients can fully reflect the differ—
ences, improve the accuracy of allowances allocation, thus ensure the smooth operation of the carbon market, and maxi—
mize the incentive effects of emissions trading system for low carbon innovation and investment, and also provides a ref—
erence for Chinese unified carbon market development.
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