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Abstract: In the context of international and domestic dual cycles, while the development of domestic and foreign
trade drives economic growth, it will also have an important impact on environmental pollution. The research in this
article focuses on exploring the relationship between the development of domestic and foreign trade and environmen—
tal pollution, and tries to help fomulate the coordination of trade policy and environmental policy. Specifically, the re—
search in this article analyzes its mechanism of action by improving and using a theoretical model covering interna—
tional trade, inter—provincial trade and environmental pollution, and conducts an empirical test of the relationship be—
tween the development of domestic and foreign trade and environmental pollution. The research results show that the
substitution effect brought about by product diversity is greater than the income effect and decoupling effect, interna—
tional trade and inter—provincial trade will simultaneously promote the emission of industrial sulfur dioxide in import—
ing countries, which in turn brings environmental pollution problems. At the same time, due to the decoupling effect of
inter—provincial trade is weak, and its impact on environmental pollution is more significant than that of international
trade. Therefore, with regard to inter—provincial trade, international trade and environmental governance, China's
trade and environmental policies should be truly “top—level design” to achieve the establishment of a national gover—
nance system in which multiple ministries and commissions jointly formulate and implement policies.
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