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Innovation of Preferential Tax Policy to Promote
the Third-party Governance of Environmental Pollution

Dong Zhanfeng and Long Feng

( Chinese Academy of Environmental Planning)

Abstract : The implementation of third—party pollution control is the development trend for China’ s environmental
pollution control and prevention work, which is conducive to improving the efficiency of pollution control and promo-
ting the rapid development of environmental protection industry through the specialized, large—scale and market—ori-
ented operation of pollution control. At present, the development of the third—party environmental pollution control
industry in China is not mature, so it is necessary to strengthen the policy driving, especially to give full play to the
guiding and encouraging role of tax policies. However, at present, there is no preferential tax policy specifically tar-
geted at third—party environmental pollution treatment enterprises in China. The existing preferential tax policy for en-
vironmental protection is too weak, and the number of enterprises that can enjoy preferential tax policies for environ-
mental protection and the preferential amount that the enterprises can get are limited. In order to promote the develop-
ment of the third party governance industry, this paper believes that the third party governance enterprises should be
given direct tax incentives. And also expanding the scope of enterprise income tax credit for environmental protection
equipment appropriately and implementing the flexible scope of tax credit. We should expand the scope of exemptions
from enterprise income taxes for environmental protection projects and increase preferential treatment for comprehen-
sive utilization of resources. Then can strengthening the positive incentive of environmental protection tax on pollution
reduction and third—party governance.

Keywords : Environmental Pollution; Third—party Governance; Market Based Mechanism; Preferential Tax Policy
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