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The Effect of Local Government Environmental Attention on
Corporate Green M&A

Yang Haixia, Liu Liyuan, Xia Runtian, Zhou Wenxiao, Cheng Jinhua

(School of Economics and Management, China University of Geosciences (Wuhan))

Abstract: The Communist Party of China Central Commitiee and the State Council have emphasized that the re—
quirements of green transformation should be integrated into the overall process of economic and social development,
and that green transformation should be advanced across all dimensions, sectors, and regions. Using a sample of Chi—
nese A—share listed firms on the Shanghai and Shenzhen stock exchanges from 2011 to 2023, this study examines the
impact of local government environmental attention on corporate green transformation from the perspective of green
mergers and acquisitions (M&A). The results show that a higher level of local government environmental attention is
associated with a higher probability that firms undertake green M&A. Heterogeneity analysis indicates that this posi—
tive effect is mainly observed among firms facing less severe financing constraints and state—owned enterprises.
Mechanism tests show that enhancing managerial green cognition and increasing minority investors’ environmental
attention are important mechanisms through which local government environmental attention promotes corporate
green M&A. The analysis of economic consequences further shows that the positive effect of local government envi—
ronmental attention on green M&A contributes to improvements in firms’ green innovation performance and environ—
mental performance. This study extends the literature on the economic consequences of local government environmen—
tal attention and the determinants of corporate green M&A, and offers practical implications for improving environ—
mental governance through government—business interaction and advancing the Beautiful China initiative.
Keywords: Local Government Environmental Attention; Corporate Green M&A; Managerial Green Cognition; Mi—
nority Investors” Environmental Attention
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