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Independence of Third-party Verification Agency:

Influencing Factors and Guaranteed Measures

Sun Yongping' and Liu Yao"
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Abstract: Owing to the information providers and information users in the carbon market are different subjects, the
asymmetry of information may lead to information falsehood, so that the function of the carbon market is weakened.
Therefore, the entire carbon trading activity must be embedded in the MRV system. In order to ensure fairness, be—
sides the government departments and enterprises under ETS, a third—party agency is also needed. Third—party agen—
cies should, on the basis of the principle of independence, fully verify the emissions reports submitted by the enter—
prises, ensuring the authenticity of the carbon emission report data and issue a verification report. However, the inde—
pendence of third—party verification agencies in practice faces many challenges, including verification tenure, verifi—
cation fees, firm size, market competition and non—verification operations, etc. This paper analyzes the basic princi—
ples that the third—party verification agencies should follow in the MRV system, the main factors that affect the inde—
pendence of the third party verification agency and the current development status of the third—party verification
agency in China. Finally, some suggestions to guarantee the independence of the third— party verification agency are
proposed.
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