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o055 IR Z (B A SRR DG, I ELAR Bl Al AT SR A (555 AR . 5 AR EE 5 5 BAXTAR
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Research Progress on the Impact of Carbon Risk on

Corporate Finance

Li Jinglin, Feng Qiunan

(School of Accounting, Hubei University of Economics )

Abstract: The carbon risk under the "dual carbon" goal has attracted widespread attention from all walks of life. As
an important carrier for achieving the "dual carbon" goal, the impact of carbon risk on corporate financial behavior
has become an important topic of academic research. In order to reveal the specific effects and channels of carbon risk
on corporate financial behavior and performance, as well as how corporate financial policies respond to financial dis—
tress risks in the context of carbon risk constraints, this paper systematically analyzes the impact of carbon risk on
corporate investment and financing behavior, capital costs, risk management, and corporate performance based on a
classic corporate financial analysis framework. The study found that there is a paradox between the Potter hypothesis
and traditional corporate finance theories in the impact of carbon risk on corporate investment and financing behavior
and performance. That is, the Porter hypothesis believes that under the pressure of organizational legitimacy, high car—
bon emission companies have backward forcing promotion effect on their investment and financing behavior and cor—
porate performance through improving their carbon risk awareness and green and low—carbon transformation. Corpo—
rate finance theories believe that carbon risk can significantly increase the cost of capital and financial distress risk of
companies, thereby inhibiting their investment and financing behavior and corporate performance. Therefore, compa—
nies should reduce their capital cost and financial distress risk by strengthening the ESG concept and improving the
quality of carbon information disclosure. On this basis, this paper puts forward future research prospects from the as—
pects of optimizing the carbon risk measurement method, optimizing the theoretical model, improving the empirical
research, strengthening the research on the relationship between carbon risk and corporate finance, and promoting the
green low—carbon transformation of energy enterprises.

Keywords: Carbon Risk; Corporate Financial Behavior; Cost of Capital ; Financial Distress Risk ; Corporate Perfor—
mance
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