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China’s Water Quality Management in River Basin:
Eco-compensation or Pollution Liability? Based on Lessons

Learnt from US Transboundary Water Quality Management

Hu Tao

(WWF-US, Washington, D. C.)

Abstract: Considering of water quality management in river basin in China, there is an obvious different request be—
tween upstream and downsiream. A government at upstream requests eco—compensation fee from a government at
downsiream; oppositely, a government at downstream requests pollution liability from a government at upstream. This
paper, based on Institutional Economics analysis and lessons learnt from US transboundary water quality manage—
ment, analyzes key issues of water quality management in river basin and provides criteria to judge eco—compensation
fee or pollution liability. It depends on ambient water quality planning of river basin and the planning implementation.
It concludes that: A government at upstream should have eco—compensation fee from a government at downstream
when implements the ambient water planning better than it should be; On the contrary, paying pollution liability fee to
a government at downstream when implements the ambient water quality planning worse than it should be.
Keywords: River Basin; Water Quality Management; Eco—compensation; Pollution Liability
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